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Today, we must examine all the Holy Scriptures of the Great Depression. The ones that claim the US should have saved the European Great Powers who were going bankrupt trying to rule the planet, by letting them flood us with their value-added exports. Our defenses may have made all of us suffer worse but the alternative would have been the US being deindustrialized by 1960 and a third world colony by today. The suffering of the Great Depression saved us from this fate. But today, we are not being destroyed by global trade that is based on false relative monetary values. And the 'rescues' of the last six months have WEAKENED the US FATALLY! Instead of saving us, it has ruined us while increasing our trade woes that caused all this in the first place! This is a long article but I consider this one of my most important ones yet.


Partying Like It’s 1929
By PAUL KRUGMAN
Banks exist because they help reconcile the conflicting desires of savers and borrowers. Savers want freedom — access to their money on short notice. Borrowers want commitment: they don’t want to risk facing sudden demands for repayment. 
Normally, banks satisfy both desires: depositors have access to their funds whenever they want, yet most of the money placed in a bank’s care is used to make long-term loans. The reason this works is that withdrawals are usually more or less matched by new deposits, so that a bank only needs a modest cash reserve to make good on its promises.
But sometimes — often based on nothing more than a rumor — banks face runs, in which many people try to withdraw their money at the same time. And a bank that faces a run by depositors, lacking the cash to meet their demands, may go bust even if the rumor was false.
Worse yet, bank runs can be contagious. If depositors at one bank lose their money, depositors at other banks are likely to get nervous, too, setting off a chain reaction. And there can be wider economic effects: as the surviving banks try to raise cash by calling in loans, there can be a vicious circle in which bank runs cause a credit crunch, which leads to more business failures, which leads to more financial troubles at banks, and so on.
That, in brief, is what happened in 1930-1931, making the Great Depression the disaster it was. So Congress tried to make sure it would never happen again by creating a system of regulations and guarantees that provided a safety net for the financial system.

If this story about the Great Depression were even slightly true, why don't bank runs happen all the time? Banks fail nearly every year. Not hundreds but a dozen or so. Did they all perish because of 'runs'? If so, we would see the news. But there was no panic because there were no runs. Banks would simply quietly fold and vanish. Most people today 'hedge' by putting their money only in banks that are insured by the FDIC which was launched in the Great Depression. I remember the Savings and Loan scandals which nearly took down the Bush elder man who had one son involved in Silverado that went belly up. The people who saved there and trusted the son of the President lost everything. This is because the bank was NOT insured by the FDIC. Because this bank was much more risky, they offered as a lure for money, higher interest rates on CDs. People seeking greater profits ran off to risky banks like Silverado and lost everything.


Just as they did today doing nearly the exact same thing! The US taxpayer ended up saving that mess by spending a mere $200 billion. I thought that was a lot of money back then. Especially since the constrictions in the housing markets wiped out $100,000 in profits on my own ledgers. I swore to never vote for any Bushes due to this. I remember that Halloween. In the NYC Halloween Parade, I was dressed as a demon queen with a huge hoop skirt made of Wall Street Wall-Street-Layoffs [image: image1.png]


Journals with 'Read My Hips' spray painted on it. Two friends who worked in the banking system went as a devil and a drunk banker and the devil was dragging the banker around with a chain. We had a lot of fun. People cheered us because people were both scared and angry as yet another recession bore down on us. 


Well, we seemed to have learned nothing from the Savings and Loan fiasco. Instead of preventing this sort of thing, the lesson our leaders seemed to have learned was not to be careful with lending but to HIDE loans off the books as fast as possible. The present system of bundling these and then turning them into CDs instantly and then disowning them has replaced the older S&L system of holding mortgages and selling bank CDOs. The SIV method has now collapsed for the exact same reasons the S&L CDs went bad. Someone, somewhere, has to pay the penalty if loans are not honored! What we saw since the dead days of the Bush S&L collapse is a run for cover. Everyone thought they had found 100% safe hedges for loan repayment failures. They even boasted about this. The seemingly cheap loans being handed out were due to a collapse in RISK, they claimed. 


But this was all false. As these same people who got rich off of the present S&L collapse clone are saving us again, we are seeing a re-imposition of super-cheap lending as if there is little to no risk! How bizarre is that?


Four Myths About Americas Great Depression
By Ronald Nash 1994:
Foundation for Economic Education
The Foundation for Economic Education (FEE) is a "non-political, non-profit, tax-exempt educational foundation and accepts no taxpayer money. FEE is supported solely by contributions from private individuals, foundations, and businesses and by the sales of its publications," its website states.[1]
FEE was the first modern think tank established in the United States specifically to promote, research and promulgate free market and libertarian ideas. It continues to do so through its monthly magazine, The Freeman, as well as through pamphlets, lectures, and academic sponsorship. It also publishes reprints of classic libertarian texts, and arranges seminars for American public figures.

I like to examine the analysis of more than one school of thought. This provokes thinking on my own part. This is highly suggested to all people interested in figuring things out. One point of view is often a dead end. No human is always right, not even me...hahaha. Far from it. Also, within even the queerest analysis is often a gem of truth. In the case of Mr. Nash, he has half of the Great Depression correct. But he also has a good hunk wrong. And the place this happens is, as usual, concerning 'free trade'. I am against totally unregulated free trade for the simple reason, no nation has ever won the trade wars if they don't play dirty. Since this is so, we must have penalties for such things. And nations wishing to fix things by flooding other nations with money or trade must be prevented one way or another. Our own ancestors wrestled with this over the centuries. It is one of the greater causes of the Revolutionary War and the foundation of our nation, after all. And of course, it is tremendously important. For from the very first, our colonies were established for trade purposes. Cod fishing, beaver skins [for waterproof warm hats during the Little Ice Age], tobacco, sugar, strong, straight oak timber for ships [quaint Medieval houses look that way due to lack of straight oak planking and beams], etc. In return, tea, silk, glass products, brass cooking pots [which are lighter in weight than the heavy iron ones] etc were sent to the colonies. Taxing or balancing this trade was important for England and this led to a rebellion here when the English Crown, to pay for wars against France, raised tax rates on trade from America to England. 

Here is a 1920's New York Times article talking about all this. I highlight the nations which are being flooded by British manufactured goods:



So patriotic Americans should always keep in their mind and line of sight, the concept of trade balance. This has been nearly totally missing since WWI. It pops up but a chorus of intellectuals and people getting rich off of unbalanced trade as well as our 'allies' all unite to crush any attempt at dealing with our trade difficulties. Even when people are writing about the Great Depression, they fall into the mantra that the US, when it was in the middle of struggling to fend off a flood of imports from Europe, caused this Depression thanks to cutting down on the flood of imports. The real question someone has to ask is, 'Should the US had run a giant trade deficit to enrich the European Empires during the Great Depression, would there be no Great Depression?' 


I would venture to say that the European Powers would have grown back to their pre-WWI extent while the US would have been destroyed and turned into a third world state providing farm goods in exchange for manufactured goods. There would have been no WWII but also, the US would never have been a world power nor gotten richer. We would be re-colonized back in 1945. 


This is a shocking concept and perhaps I stand alone in this but HISTORY VINDICATES ME! Our main exports are farm products and we are going down the tubes, deindustrializing rapidly due to a flood of manufactured imports!


Nash: 

The higher postwar prices led in turn to an increase in cheaper imports. But this hurt American businesses, which led businessmen, farmers, and labor unions to pressure Congress to do something about foreign competition. This pressure led to two unfortunate tariff acts (tariffs are clearly antithetical to capitalism). The Emergency Tariff Act of 1921 increased duties on such commodities as wool, sugar, and wheat. Another tariff act passed in 1922 imposed the highest duties to that time in the history of the nation. It also gave the President the power to change tariffs as he thought necessary. These high tariffs produced a serious instability in agriculture, other export industries, and the rest of the American economy. 
All of this intervention with the economy had the effect of reducing foreign trade. Prospective foreign customers could not buy American products until they accumulated credits; but such credits could be accumulated only after they first sold their products to us, something the increased tariffs made much more difficult. In an effort to offset some of this harm, the government adopted cheap money policies. To make it easier for foreign buyers to purchase American goods (while still making it difficult for them to sell their goods in the United States), bankers floated enormous loans and bond issues in this country. Between the end of World War I and 1929, American lenders provided more than $9 billion in foreign loans, done largely to shore up America’s sagging export markets which had been hurt as a result of earlier interventionist measures (the tariffs) to reduce imports. While the cheap money policy of the twenties produced temporary increases in exports, it was accompanied by a huge burden of internal and international debt. 

Pure hogwash. Before WWI, England was the world's creditor nation center. To this day, we talk about the LIBOR funds which are based on London banking lending terms. Not the USIBOR. Why did Europe need loans from the US?


Both England and France were expanding their empires into the Middle East during this time frame! Far from peace reigning supreme, they were battling Muslims all over the place. Propaganda in schools overlook this obvious imperial military activity due to pure racism. We date the start of WWII with Japan and Italy invading parts of Asia and Africa. But England and France were invading Asia and Africa as well as the Middle East back then! Doing the EXACT same colonialist things! But to fight these illegal and amoral wars, they both needed money. Germany was supposed to pay reparations during the 1920's. To do this, they needed loans. The only empire not bankrupt was the USA so we lent them money for reparations which paid England and France to go to war, invading the rest of the planet. 


This riled the Germans, who complained that they were punished for imperialist wars but the winners were using their war punishment money to commit war crimes in other lands. On top of this, the reparations were not enough. England and France needed more and more and more money. We see this dynamic today. The US wants loans from China so we can attack them for wanting to control Tibet and Taiwan. I don't see a good end to that little business arrangement. 


So America lent to these two bankrupt empires WITH THE PROVISO, THEY BOUGHT US MANUFACTURED GOODS. Which they tried to evade. They wanted loans from us so they could then turn the money into manufactured goods with which they could flood our nation! England and France DID flood their captive colonies! Forced to buy these goods as they underpriced native handcrafts, all of the Asian countries saw their native industries utterly collapse and the flow of money from China and India to England, for example, shot upwards. This triggered revolutions and riots. Gandhi's actions calling for the Indians to produce their own cloth and salt was attacked as revolutionary by the Brits who used military force to stop him. Above all things, they wanted to kill the native Indian cloth industry and force them to accept endless imports!


The US had to protect itself from all this. And during the 1920's the only tool was tariffs. Or we could have done the alternative: NO LOANS. Most commentators focus on only US policies while ignoring world forces when building their case for 'free trade.' And they have won all the arguments so far...FATALLY. As we can see in reality: our trade deficits have ballooned to the point of utter disaster. Yet they tell the same moth-eaten fairy tale about the Great Depression!


Nash:

Often overlooked as a major contributing cause of the Depression was what became known as the Smoot-Hawley Tariff Acts. Even though Smoot-Hawley was not passed until June of 1930, it makes sense to view the measure as a significant cause of the Crash. The bill had been widely discussed and debated in Congress throughout much of 1929. By the autumn of 1929, Wall Street had begun to realize that passage of the tariff bill was inevitable. It also realized that President Hoover would not veto the damaging measure. Hence, it seems clear, the damage from Smoot-Hawley was not confined to the period of time following its passage, as bad as that was. It also had a major effect on events prior to its passage, including the October Crash of the Stock Market Wall-Street-Crash [image: image3.png]


. 

Our trade partners gave us no choice. The pound was nearly as worthless as the dollar is today. Thus, they could flood us with imports. Things were identical to the way they are today with Japan. The US could either protect the native industrial base or let a potentially hostile empire destroy our own industries. The US would have loved to trade with Europe but Europe wanted COLONIAL style trade with us as the colony An-Interview-With-Sirio-Maccioni [image: image4.png]


like China and India. And were we trading with India? HAHAHA. NO! England had barriers to that! And China: we know about the 'Open Door' business? ALL the European powers tried to lock us out of China, too! So there was considerable anger in the US against England. My own grandfather explained this to me when he taught me about history. This anger has been glossed over, of course, by propaganda since 1941. But it was so strong, even as Hitler bombed England, most Americans were not all that interested in saving England!

Nash:

The economic decline that began at the end of 1929 could and should have been of short duration, if only Hoover and the Congress had acted in an economically responsible way. Unfortunately, they did not. Hoover and his administration were in no mood to admit their mistakes. Had they taken their medicine, paid their dues, and suffered through the severe but limited depression that would have followed, the economy soon would have made the proper adjustments. Instead, the Hoover administration piled error on top of error. Its mistakes plus the blunders of Congress plus the economic malfeasance of the Roosevelt Administration turned what would have been an economic downturn like every other one in the previous history of the country into an economic nightmare that lasted eleven years. 

How silly is this? England, France, Germany and Japan were all going bankrupt due to not only WWI but also this massive war raging in...CHINA! They needed loans for MILITARY INVASIONS. They needed WAR MONEY while pretending to be part of the League of Nations. Which stopped not one war. But enabled the victors of WWI to terrorize the world! To pay us for our loans for wars, they wanted to have us be locked out of trade with China, India and the Middle East! This was our 'reward.' We won WWI yet we were supposed to pay for everything via loans AND one way trade! This insane proposal was trounced and for good reason: it stank. My grandfather made this very clear. This is why, all my life, I have had a contrarian view compared to the onslaught of pro-ally propaganda.


Southwest Economy
Issue 4, July/August 2005
Federal Reserve Bank of Dallas 
Commodity Money and Fiat Money
Given that the world has experienced globalization on a scale comparable with what we are witnessing today, it seems reasonable to look at how central bankers conducted monetary policy during the earlier era to see what lessons it may hold for contemporary monetary policy. Unfortunately, history offers relatively little guidance on this issue. Here’s why. 
A major difference between the current era of globalization and the last era has to do with the monetary institutions. At the turn of the 20th century, most of the world was on a commodity standard; currencies were backed by precious metals, in almost all cases gold. The need to maintain convertibility into precious metals limited the ability of central banks to change interest rates at will; that is, central banks had very limited discretion when it came to monetary policy.
One of the great benefits of the commodity standards that prevailed in the previous era of globalization was that price levels were relatively stable. Periodic inflations were followed by deflations, with the result that over long periods the price level remained nearly constant. There is some debate about whether this greater price stability was accompanied by greater instability of the real economy. The idea of using monetary policy to smooth out the business cycle is very much a by-product of the Keynesian revolution during the interwar period.
To get a sense of just how much nominal stability the gold standard conferred, take a look at Chart 5, which shows the price level in the United States for the past two centuries. It is clear that the level was a lot more stable under the gold standard than it was after its abandonment. Between 1820, when the United States went on the gold standard, and 1932, when the gold standard was abandoned, the average annual inflation rate in the United States was essentially zero. Since 1932, the average annual inflation rate has been about 3.8 percent, although in recent years the rate has been lower than that. However, the greater long-run stability of prices that prevailed when the United States was on the gold standard came at the cost of greater short- and medium-run volatility of inflation rates.[6] 
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Who dropped the gold standard first? Germany. This was due to losing WWI and having to hand it over to France and England. By 1930, England had to drop the gold standard next. This was due to the above-mentioned wars. England didn't have one day of peace after WWI. The struggle to enlarge their economic domination of Asia and the Middle East as well as Africa meant high bills they couldn't afford. So their grip upon their own currency collapsed as the country went bankrupt right behind Germany's bankruptcy.


Germany had no empire and they shook off their own bankruptcy in just a few years while England remained mired in bankruptcy. The looting of the Jewish citizens of Germany facilitated this process, of course. This was a very evil solution! But one that ALL nations have a habit of doing: looting native populations who are minorities is a classic reaction to bankruptcy and penury.

Here is a headline in the New York Times from BEFORE the Great Depression took hold: 'GERMANY NOW SECOND AS WORLD EXPORTER; Passes Britain in First Six Months of This Lear With $1,870,000,000 Shipments.

November 18, 1929, Monday'. Note the date! Germany was NOT suffering from lack of export trade, they were now #1 right after England who was the former #1. How does that fit our picture of the US halting world trade? Or was this trade ONE WAY, in a competition between England and Germany trying to best each other? This is an important question to remember as we look dispassionately at our own woes today.

Often, when I read analysis concerning history, most people echo earlier propaganda rather than look at real time headlines or pawing through ancient statistical tables. This is both pure laziness coupled with a desire to not rock the boat or learn anything new.


Here is a Dallas Fed chart I have amended to show world events:



The Dallas Fed:

Globalization and Disinflation 
A more practical question might be to ask how globalization has impacted inflation. For about a quarter century following the end of World War II, the Bretton Woods system of fixed exchange rates anchored inflation rates around the world. As Chart 6 shows, for about 10 years following the end of World War II not a single country experienced high inflation, which I define as an annual rate in excess of 25 percent. From the late 1950s until the early 1970s, episodes of high inflation were still rather rare. With the collapse of the Bretton Woods system in 1971 and the oil shocks that followed, episodes of high inflation became a lot more common, with no fewer than 49 countries experiencing high inflation in 1994. But note that since then, the number of countries experiencing high inflation has declined to nearly zero. The average inflation rate has also declined, from a peak of more than 35 percent in the early 1990s to less than 5 percent today.
This decline has taken place at the same time that world trade has continued to grow, prompting some analysts to claim that there is a causal link between the two. Cruder versions of this story routinely confuse relative price changes and price level changes. More sophisticated versions look at the political economy of monetary policy and examine how globalization has altered the incentives of central banks to engineer inflation.
One basic story that builds on the insights of Kydland and Prescott goes as follows. [12] In the presence of taxes, tariffs and other regulations that cause economic activity to be lower than it would be otherwise, central banks that are not bound by rules will have an incentive to try to engineer surprise inflations to boost economic activity. Households and businesses understand the incentive of central banks to behave this way and come to expect the higher inflation. The net result is higher inflation with no gain in real economic activity. However, as the taxes, tariffs and regulations that depress economic activity are removed, the incentive of central banks to engineer higher inflation will fall and so, too, will the actual inflation rate. Thus, we might expect to see declining inflation as the world becomes more integrated as a result of deregulation and freer trade.

HAHAHA. I think this fairy tale told by the people who run the Dallas Fed is fit for children but not adults. Look at the top chart! The plunge in global inflation coincides totally with the day the Bank of Japan, desperate to turn around trade with the US and flood us with exports coupled with a strong yen that was killing trade, hit upon the wonderful idea of soaking up dollars via two tools: dumping trade dollars in a FOREX reserve that then weakens the yen. The other being the birth of the carry trade. Until 1995, Japan had normal interest rates. Since then, despite inflation, roiling world markets and flooding the world with cheap loans, they have clung to sub-1% rates no matter what.


This insane policy is rapidly destroying world banking. Yet no bankers are fighting this force. Far from it: THEY ARE NOW ALL IMITATING JAPAN. The number of nations building huge FOREX reserves of dollars shot upwards as the US flooded the world with unbalanced trade-dollars. Let's look at yet another chart from the Dallas Reserve Bank:




And an earlier chart for comparison:



As the rate of money making has soared to the multi-trillions, 'inflation' has collapsed! But something else soared to the trillions: the US trade deficit and the US budget deficit! And here we are: where the other Great Powers wanted us in 1930 but we refused to go there: the US used as a global trade sink-hole while deindustrializing this nation as we become a COLONY again! My god. And who understands this? Besides my grandfather?

The Dallas Fed finishes with a flurry of lies:

Conclusions
This article has shown that in many ways, there is nothing new about globalization. In the years prior to World War I, goods, capital and labor flowed across national borders with the same ease as they do today and, in some cases, with greater ease. [Elaine: THIS IS A TOTAL LIE...the entire business leading up to WWI was due to the Great Exporting Powers rushing around the world, LOCKING UP MARKETS which is why the US was yelling about the 'Open Door' policies!] However, the monetary standard under which globalization took place in the late 19th and early 20th centuries was very different from the monetary standard under which globalization is occurring today. [Elaine: ENGLAND WAS THE GLOBAL CURRENCY AND USED IT AS A WEAPON...EVEN AGAINST THE US ITSELF!] And therein lies the challenge for monetary policymakers. 
This article has scratched the surface of what the greater integration of the world economy might mean for monetary policy in the United States and around the world. I reviewed a small subset of the issues that globalization raises for monetary policymakers. There are many more that need to be addressed.
For example, how exactly should we define and measure the phenomenon of globalization? I presented some simple measures of globalization based on export data, capital flows and migration. A more economically meaningful measure of globalization would probably look at consumption volatility as well and the co-movement of consumption in different countries.
How does globalization affect strategy and tactics of monetary policy? Does globalization make the case for an explicit numerical price objective for monetary policy (an inflation target) more or less compelling? How does globalization affect the so-called Phillips curve, that is, the relationship between inflation and unemployment (or something similar) that forms such an important part of many central bankers’ analytical apparatus? There are grounds for thinking that in economies that are more open to trade and capital flows, a decline in the unemployment rate, other things being equal, is associated with a smaller increase in inflation.[13] Of course, there is also a body of thought that argues that even in closed economies the Phillips curve is essentially useless as a guide for setting interest rates, and it is arguably just as useless in an open economy.
I discussed how under a fiat money standard, fixed exchange rates may be preferable to floating exchange rates. Would the United States really be better off if we were to participate in a new system of fixed exchange rates with the dollar, the euro and the yen pegged at 1–1–100, [Elaine: HAHAHA. The Japanese will kami kazi us if we suggest this!} as some have suggested? Should there be more coordination of monetary and fiscal policies between the major economies, or is conversation preferable to formal coordination, as Federal Reserve Board Vice Chairman Roger Ferguson recently suggested?[14]
Has globalization had a strong effect on global inflation, or is the improved inflation performance of the past decade or so due to better policy on the part of central banks around the world? Is China having a restraining influence on U.S. inflation, as some have suggested? Or is it still too small to account for more than a few tenths of a percent of the lower inflation in the United States in recent years, as Federal Reserve Board research seems to suggest?[15]

We fell for the 'cheap imports are better than native industries' ploy first pushed by Great Britain back in 1840. The 'new British' are the Chinese. They are walking the same capitalist path Britain hacked out many years ago. Including brutal suppression of dissent in Ireland/Tibet. For the actions of China today are not even slightly different from British actions 200 years ago. And this is not by accident! The Chinese leadership read a lot of Western histories written by intelligent Westerners and some of them read this news service here. They are not stupid. Now, back to the news to reinforce my contentions here:

Dollar Set for Weekly Gain on Fed Steps to Restore Confidence
The U.S. dollar headed for the first weekly advances against the euro and the yen in a month on speculation Federal Reserve moves to revive lending among banks will restore confidence in financial markets and the economy. 
The greenback Biography-of-the-Dollar-Review Mar-08 [image: image9.png]


also strengthened to at least one-month highs versus currencies of commodity producing nations from Norway to Australia after raw materials including gold and oil tumbled the most in five decades. The Fed cut interest rates, agreed to accept a wider range on collateral on loans and extended credit to non-banks for the first time.
``The dollar is enjoying a bounce,'' said Hideki Amikura, deputy general manager of currencies at Nomura Trust and Banking Co. in Tokyo, a unit of Japan's largest brokerage. ``The Fed is working to restore confidence. U.S. investment bank earnings Investment-Bank-Scorecard [image: image10.png]


weren't as dire as some predicted.''

Our trade rivals who are destroying us MUST re-establish the status quo. The US, far from struggling to do this too, should be fighting like hell to NOT allow this at all! We should be the agitators here, not the enablers! They will drag the dollar upwards if it KILLS them. They will use every trick in the book so long as the result is this: the US buys their goods and kills our own industrial base. A bad recession is now inevitable. This will reduce world inflows of goods to the US. But it will simply mean our allies will stop buying OUR goods! And we will end up with no advantage: our market share of world trade will NOT grow. And if we go into this recession with our trade partners forcing the dollar upwards, this means we only weaken further! Isn't this utterly insane?


Countries with weak trade statistics usually see their currency devalued. BUT NOT IN OUR CASE. We are the world empire. We can't play these games as England discovered 100 years ago. Either we wake up and stop being childish and figure out how our ONLY TOOL LEFT is tariffs and barriers or we can continue to be colonized until we are a third world power.


Citi Economists: Interest Rate Cuts Ahead… Lots of Them
the U.S. Federal Reserve to cut its key short-term rate, now at 2.25%, to 1% by mid-2008.
the European Central Bank – which has been holding its key rate steady at 4% — to beginning cutting rates before the end of the second quarter and bring them to 3% by early 2009.
the Bank of England, where the key rate is 5.25%, to cut rates to 3.75% by mid 2009.
the Bank of Japan, which has been itching to raise rates from the current 0.5%, to leave them unchanged through 2009. 

I have a lot to say about commodities collapsing in the teeth of rising inflation, government interference causing fake interest rates that are below the rate of even the official inflation statistics and this, in both Japan AND the US! The top two world financial powers will both be doing the same, insane thing! With Japan desperate to devalue the yen, on top of it! This cannot be allowed to happen. Let's look at the recent past when Argentina allowed a flood of foreign investment into their country which suddenly dried up while they ran a trade deficit:


Saturday, 27 April, 2002, 00:06 GMT 01:06 UK
Argentines swap pesos for 'Evitas' 
Argentina's banks were partially operational for five hours on Friday, but that did not relieve the demand for cash of ordinary Argentines. 
After a long and difficult week, banks reopened their doors but mainly to pay pensioners and those on welfare.
Nevertheless it was not possible to withdraw funds and most ATMs remained empty, while people scoured the city in search of a working cash machine.

This hasn't happened to us...YET. But trust me, this is the Chinese plan for us. It will hit as suddenly as it hit Argentina. They had less than a week's warning of bad news before the banking system shut down. The US is being assisted in 'saving' our banking system and we are being allowed to flood the world with over a trillion dollars in new money but ONLY if we let them flood us with trade!


Auction-Rate Market Shrinks By $21 Billion as Borrowers Escape 
Municipal borrowers from Wisconsin to California plan to pull at least $21 billion of bonds out of the auction-rate market by May 1 to escape soaring costs, according to data compiled by Bloomberg. 
The amount is more than what was sold in any one year before 2002, the data show. About 69 percent of auctions in a market that also includes debt of student lenders and closed-end mutual funds failed to attract enough buyers this week, resulting in interest rates as high as 14 percent. Rates are determined through a bidding process managed by banks typically every 7, 28 or 35 days.

REAL inflation is raging! And we can't wish it away. The government will try to stop this by MORE RED INK. This is FATAL. We cannot do this forever. And note all my musings about the Great Depression: England's red ink from WWI didn't vanish, it grew. For they continued to fight, to seize lands, to steal stuff from Asia, etc. And this FAILED. Spectacularly. And if the US boycotts the Olympics and demands the dismemberment of the Chinese empire...by the way, Taiwan just voted for CLOSER relations with China, not the reverse!!!!...as I predicted correctly, by the way....the Chinese will pull the rug on us. They will be monumentally angry. We are striking at their heart and they MUST do this! They have NO CHOICE. And us?


This won't fix our own problems. For they lie not in China but in Japan and Germany, the nations we 'defeated' in WWII only to turn the tables and escort them into our markets where both have taken over and now dominate us.


Foreigners Sell Most Japanese Stocks Since Black Monday Crash 
Foreign investors last week sold the most Japanese shares since the Black Monday market crash in October 1987 after the yen rose to a 12-year high, clouding the profit outlook for exporters. 
Outflows from Japanese stocks by foreign investors were 922.7 billion yen ($9.26 billion) on a net basis in the week ended March 14, according to figures released today by the Tokyo Stock Exchange. That was the most since the period ended on Oct. 23, 1987. Japanese stocks have attracted net buying on a weekly basis by overseas investors once this year. 

WOW. This won't make news here. The Japanese are flipping out. THEY NEED THE WEAK YEN BADLY. This is very dangerous. If the only solution is to destroy the US, they will do this. Trust me on this.


Greenspan Stands His Ground
Ex-Chairman Says Fed Policies Didn't Cause Current Woes
Regarding the current turmoil, Greenspan said that a market crisis was inevitable. "If it weren't the subprime crisis it would have been something else," he said. That is because an era was ending that had seen "disinflationary forces" from developing countries such as China and a "protracted period" in which there was an "underpricing of risk." 
Not all economists are ready to let the former Fed chairman off so easily.
Lee Hoskins, former president of the Cleveland Fed and Fed chairman from 1987 to 1991, says that to find "partial causes" of the credit turmoil, "you have to go back to the Fed's decision to push the federal funds rate down to 1 percent and leave it there for over a year." Hoskins says the Fed "made money very cheap, and we began to see the whole leveraging process we see today. The Fed has to take responsibility for some of that excessive growth."

Arrest Greenspan. Seriously. This is what happens when we hand over our finances to a crazy man. And Hoskins is right. But he doesn't mention Japan's sub-1% rates. Am I the only one aware of the connection?


SEC probing options activity in Bear Stearns
The Securities and Exchange Commission is investigating the events leading up to the collapse of Bear Stearns (NYSE:BSC - News), specifically a surge in options contracts betting that the investment bank's share price would fall sharply, according to the Wall Street Journal 
Citing people familiar with the matter, the paper reported the SEC probe focuses on a surge last week in "put" options that came days before the firm's proposed sale to J.P. Morgan Chase & Co. (NYSE:JPM - News) for stock now valued at about $278.5 million, or $2.32 a share.
A put option allows the buyer of the option the right to sell a certain number of shares in the company at a specific price within a set time. (Reporting by Edward Tobin; Editing by Derek Caney)

Arrest the pirates. J.Pirate Morgan is a good place to start. And don't forget the Goldman Sachs pirates.


As a post script, here are some charts I drew up comparing England's GDP and population growth with the US. Recessions are in red:





Note how the British were in a depression from WWI all the way until 1935. 17 years versus 6 years on our own part. Before WWI, the US had more negative growth periods than England. After 1954, when Britain handed over many of their imperial headaches to the US, their own growth problems vanished! They had downturns when we had them. Note also, they have de-industrialized nearly totally at this point. They are a colony of the US and increasingly, Asia.

